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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
of Prader-Willi Syndrome Association (USA)

Opinion

We have audited the accompanying financial statements of Prader-Willi Syndrome Association (USA) (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2025, and
the related statements of activities and changes in net assets and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Prader-Willi Syndrome Association (USA) as of December 31, 2025, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Prader-
Willi Syndrome Association (USA) and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Prader-Willi Syndrome Association
(USA)'s ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Prader-Willi Syndrome Association (USA)'s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Prader-Willi Syndrome Association (USA)'s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Prader-Willi Syndrome Association (USA)’s 2024 financial statements, and our
report dated June 9, 2025, expressed an unmodified opinion on those audited financial statements. In our
opinion, the summarized comparative information presented herein as of and for the year ended December
31, 2024, is consistent, in all material respects, with the audited financial statements from which it has been
derived.

'

Sarasota, Florida
June 17, 2026



Prader-Willi Syndrome Association (USA)

Statement of Financial Position

December 31, 2025

(with comparative totals for 2024)

ASSETS

2025 2024
Current assets:
Cash and cash equivalents $ 684,922 303,910
Investments 2,017,901 1,827,684
Receivables 11,802 628,494
Prepaid expenses 178,480 163,927
Total current assets 2,893,105 2,924,015
Property and equipment, net 8,136 6,633
Beneficial interest in trust 735,066 748,177
Total assets $ 3,636,307 3,678,825
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable $ 40,215 10,378
Accrued compensations and related benefits 107,993 75,744
Deferred income - 692,407
Total liabilities 148,208 778,529
Net assets:
Net assets without donor restrictions
Undesignated 1,959,261 1,239,195
Designated for 2026 budget shortfall 200,000 -
Total net assets without donor restrictions 2,159,261 1,239,195
Net assets with donor restrictions 1,328,838 1,661,101
Total net assets 3,488,099 2,900,296
Total liabilities and net assets $ 3,636,307 3,678,825

See accompanying notes to financial statements.
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Prader-Willi Syndrome Association (USA)

Statement of Activities and Changes in Net Assets
Year Ended December 31, 2025
(with comparative totals for 2024)

Revenues, gains and support:
Support:
Contributions
Fundraising events
Direct benefit to donors
Donated goods and services
Revenues:
Conference
Educational material sales
Other income
Change in value of trust
Investment income, net
Net assets released from restrictions

Total revenues, gains and support

Expenses:

Program services:
National conference
Family support
Advocacy and awareness
Research

Total program services

Supporting services:
Administration
Fund development
Marketing and communications

Total supporting services
Total expenses

Change in net assets

Net assets - beginning of year

Net assets - end of year

See accompanying notes to financial statements.

2025
Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Total 2024

$ 1,883,173 47,022 1,930,195 1,149,094
735,858 - 735,858 297,414
(342,424) - (342,424) -
197,775 - 197,775 274,714
471,288 - 471,288 13,625
- - - 1,573
78,430 - 78,430 62,155
- 86,609 86,609 73,359
192,837 - 192,837 148,888
465,894 (465,894) - -
3,682,831 (332,263) 3,350,568 2,020,822
996,262 - 996,262 -
858,901 - 858,901 901,432
363,560 - 363,560 438,454
138,166 - 138,166 51,214
2,356,889 - 2,356,889 1,391,100
217,684 - 217,684 230,885
136,566 - 136,566 147,694
51,626 - 51,626 49,470
405,876 - 405,876 428,049
2,762,765 - 2,762,765 1,819,149
920,066 (332,263) 587,803 201,673
1,239,195 1,661,101 2,900,296 2,698,623
$ 2,159,261 1,328,838 3,488,099 2,900,296
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Prader-Willi Syndrome Association (USA)

Statement of Functional Expenses
Year Ended December 31, 2025

Program Services

Supporting Services

Total Total
National Family Advocacy and Program Fund Marketing and  Supporting Total

Conference Support Awareness Research Services Administration Development Communications  Services Expenses
Appreciation gifts $ - - - - - - 5,488 - 5,488 5,488
Bad debt - 127 61 19 207 24 10 10 44 251
Bank fees 18,116 - - - 18,116 27,637 - - 27,637 45,753
Catering 218,999 - 1,370 - 220,369 - 45,813 - 45,813 266,182
Entertainment - - - - - - 216,200 - 216,200 216,200
Depreciation - 1,368 657 199 2,224 255 103 109 467 2,691
Donated services - 136,950 - - 136,950 14,250 - - 14,250 151,200
Family assistance 25,200 18,232 - - 43,432 - - - - 43,432
Insurance - 1,421 682 482 2,585 265 107 113 485 3,070
Lodging and travel 33,461 18,484 42,527 516 94,988 1,982 14,834 283 17,099 112,087
Marketing and promotion 15,507 17,221 15,072 - 47,800 - - 1,350 1,350 49,150
Meetings and conferences - - - - - 25,933 - - 25,933 25,933
Memberships and dues - 5,323 2,556 775 8,654 19,799 400 424 20,623 29,277
Other - profit split 220,520 - - - 220,520 25 14 - 39 220,559
Compensation and benefits - 547,301 262,778 79,661 889,740 102,054 41,123 43,590 186,767 1,076,507
Postage and printing - 3,982 771 234 4,987 300 1,607 138 2,045 7,032
Professional development - 541 260 79 880 101 41 43 185 1,065
Professional fees 36,160 28,987 - - 65,147 10,500 - - 10,500 75,647
Publication expenses - 5,377 - - 5,377 - - - - 5,377
Rent and utilities 5,671 3,175 1,524 462 10,832 592 239 253 1,084 11,916
Research grants - - - 50,000 50,000 - - - - 50,000
Service providers 74,367 4,000 2,874 - 81,241 6,288 3,582 2,022 11,892 93,133
Software - 27,965 14,448 752 43,165 963 14,978 411 16,352 59,517
Supplies 10,271 6,257 2,525 302 19,355 715 94,621 316 95,652 115,007
Technology and website 112,457 32,190 15,455 4,685 164,787 6,001 17,105 2,564 25,670 190,457
Venue 225,533 - - - 225,533 - 22,725 - 22,725 248,258
Costs of direct benefits to donors - - - - - - (342,424) - (342,424) (342,424)
Total $ 996,262 858,901 363,560 138,166 2,356,889 217,684 136,566 51,626 405,876 2,762,765

See accompanying notes to financial statements.

-3-



Prader-Willi Syndrome Association (USA)

Statement of Cash Flows
Year Ended December 31, 2025
(with comparative totals for 2024)

Cash flows from operating activities:
Change in net assets $
Adjustments to reconcile change in net assets
to net cash flows from operating activities:
Depreciation
Realized and unrealized gains on investments
Decrease (increase) in:
Beneficial interest in trust
Receivables
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued liabilities
Deferred income

Net cash flows from operating activities

Cash flows from investing activities:

Purchase of property and equipment
Distribution from trust
Proceeds from sale of investments

Purchases of investments

Net cash flows from investing activities

Net increase in cash and cash equivalents

Beginning cash and cash equivalents

Ending cash and cash equivalents $

2025 2024
587,803 201,673
2,691 9,275
(134,048) (98,544)
(86,609) (73,359)
616,692 (621,386)
(14,553) (75,511)
29,837 (4,255)
32,249 35,981
(692,407) 692,407
341,655 66,281
(4,194) (1,587)
99,720 92,461
- 77,582
(56,169) (128,872)
39,357 39,584
381,012 105,865
303,910 198,045
684,922 303,910

See accompanying notes to financial statements.
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 1 — Organization and Summary of Significant Accounting Policies:

Nature of Organization

Prader-Willi Syndrome Association (USA) (the “Organization” or “PWSA | USA”) is a not-for-
profit organization which has as its mission statement: To enhance the quality of life of and
empower those affected by Prader-Willi Syndrome (“PWS”).

The Organization has further defined its business activities into the focus areas outlined below:

Family Support

PWSA | USA's Family Support team provides individuals diagnosed with Prader-Willi
syndrome, their families, and care providers with critical information and resources on
PWS. We also provide education to medical providers, schools, and professional care
givers through ongoing training, toolkits and other valuable resources. We support the
family from the NICU through all stages of the PWS journey. Bi-annually, with 2024
being a non-conference year, PWSA | USA hosts a national conference for families,
providers, and the medical/scientific community.

National Conference
Provide forums on a biennial basis for PWS families and/or professionals to collaborate
through the exchange of information and education and provide support to families.

Advocacy and Awareness

Increasing awareness and effectively advocating for Prader-Willi syndrome at the state
and federal level are critical components of our mission. We seek to involve all members
of our community and work to keep you informed on the best ways to affect change for
our loved ones.

Research

PWSA | USA seeks to support research projects with the potential for immediate and
high impact for the PWS community. The goal is to fast-track better treatment for the
syndrome, and we proudly collaborate with partners representing pharmaceutical
companies, research universities, and more to achieve that goal.

Administration

PWSA | USA seeks to provide effective management of the Organization by developing
a well-balanced, team oriented, well-trained workforce that is diverse, agile, committed
to the Organization's mission, and continuously expanding their capabilities to shape the
Organization's future. PWSA | USA also seeks to build effective, efficient, strategically
aligned business processes that integrate and capitalize on the organization's human
capital and technology resources to provide accurate and timely information for the
optimum management of the Organization.

Fund Development

PWSA | USA develops and maintains programs to ensure long-term sustainable
financial support for the Organization and its activities and short-term funding for specific
projects. Such support is developed through various programs of charitable giving and
community programs.




Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 1 — Organization and Summary of Significant Accounting Policies - Continued:

Marketing and Communication

PWSA | USA is dedicated to educating the public about Prader-Willi syndrome and the
Organization’s critical mission, connecting with the PWS community by offering
resources, personal stories, and event materials, and supporting communication and
marketing needs across all departments. We also work to foster community
engagement, increase involvement, and coordinate with staff, volunteers, and
stakeholders to ensure our goals are achieved.

Basis of Accounting
The Organization’s financial statements have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles. Net assets, revenues, expenses,
gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. If donor-imposed restrictions are met in the same period as the gift or investment
income is received, the amount is reported as without donor restrictions. Accordingly, net
assets of the Organization and changes therein are classified and reported as follows:

Without Donor Restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Without Donor Restrictions — Board Designated - Net assets without donor restrictions
include amounts that have been designated by the Board of Directors for specific
purposes. These board-designated net assets are not donor-restricted and remain
available for general use at the discretion of the Board.

With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates those
resources be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Conference Revenue

Conference revenue represents registration fees and considered exchange transactions, as
registrants receive commensurate value in the form of access to educational sessions,
conference materials, and related services.

Revenue is recognized when control of the promised services is transferred to the customer,
which occurs over the period of the conference. Registration fees collected in advance of the
conference are recorded as deferred revenue and recognized as revenue when the conference
takes place.

The Organization’s performance obligation is satisfied over time as conference services are
provided. Significant judgments include determining the timing of satisfaction of the performance
obligation and assessing whether variable consideration exists; management has concluded
that no significant variable consideration is present.
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 1 — Organization and Summary of Significant Accounting Policies — Continued:

Cash and Cash Equivalents

For the purpose of the statement of cash flows, the Organization considers all highly liquid
investments available for current use with an original maturity of three months or less to be cash
equivalents.

Investments
Investments are reported at their fair values in the statement of financial position. Unrealized
gains and losses are included in the statement of activities and changes in net assets.
Investment income and gains restricted by a donor are reported as increases in unrestricted net
assets if the restrictions are met in the reporting period in which the income and gains are
recognized.

Promises to Give

Unconditional promises to give are recognized in the period received and as assets, decreases
in liabilities, or expenses depending on the form of benefits received. Promises to give are
recorded at net realizable value if they are expected to be collected in one year and at fair value
if they are expected to be collected in more than one year. Conditional promises to give are
recognized when the conditions on which they depend are substantially met.

Property and Equipment

It is the Organization’s policy to capitalize property and equipment with a cost over $1,000.
Property and equipment are capitalized at cost, except for donated assets, which are recorded
at their fair market value at the time of the gift. Such donations are reported as unrestricted
contributions unless the donor has restricted the donated asset for a specific purpose. Assets
donated with explicit restrictions regarding their use and contributions of cash that must be used
to acquire property and equipment are reported as restricted contributions. Absent donor
stipulations regarding how long those donated assets must be maintained, the Organization
reports expirations of donor restrictions when the donated or acquired assets are placed in
service. The Organization reclassifies net assets with donor restrictions to net assets without
donor restrictions at that time. Property and equipment are depreciated on the straight-line
method over their estimated useful lives of three to five years.

Beneficial Interest in Trust Held by Others

The Organization has been named as an irrevocable beneficiary of a trust held and
administered by an independent trustee. The Organization has neither possession nor control
over the assets of the trust. At the date we receive notice of a beneficial interest, a contribution
with donor restrictions is recorded in the statements of activities, and a beneficial interest in trust
is recorded in the statement of financial position at fair value using present value techniques
and risk-adjusted discount rates designed to reflect the assumptions market participants would
use in pricing the expected distributions to be received under the agreement. Thereafter,
beneficial interests in the trusts are reported at fair value in the statements of financial position,
with changes in fair value recognized in the statements of activities.

Upon receipt of trust distributions or expenditures, or both, in satisfaction of the donor-restricted
purpose, if any, net assets with donor-imposed time or purpose restrictions are released to net
assets without donor restrictions. Trust distributions with donor-imposed restrictions that are
perpetual in nature are transferred to the endowment, in which case, net assets with donor-
restrictions are not released.



Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 1 — Organization and Summary of Significant Accounting Policies — Continued:

Deferred Revenue
Revenues received in advance of providing required services or conferences are deferred until
the service or conference has been provided.

Compensated Absences

Employees of the Organization are entitled to paid personal days off, depending on job
classification, length of service, and other factors. The Organization has accrued $74,151 for
time off earned, but not taken, by its employees as of December 31, 2025.

Income Taxes

The Organization is generally exempt from Federal income tax under Section 501(c)(3) of the
Internal Revenue Code. However, income from certain activities not directly related to the
Organization’s tax-exempt purpose is subject to taxation as unrelated business income. There
was no income tax liability for the year ended December 31, 2025.

Management has evaluated the effect of an accounting standard relating to accounting for
uncertainty in income taxes. Management has determined that the Organization had no
uncertain income tax positions that could have a significant effect on the financial statements for
the year ended December 31, 2025. The Organization’s federal income tax returns are subject
to examination by the Internal Revenue Service, generally for three years after the federal
income tax returns were filed.

Contributed Nonfinancial Goods and Services

The Organization’s policy is to recognize contributed professional services if the services
received create or enhance nonfinancial assets or require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased if not provided by
donation. Contributions of tangible assets and materials are recognized at fair value when
received. The organization does not sell donated in-kind gifts.

Professional services are valued at estimated fair value based on current rates for similar
professional services. Tangible assets are valued using estimated U.S. wholesale prices
(principal market) of identical or similar products using pricing data under a “like-kind”
methodology considering the goods’ condition and utility for use at the time of contribution.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited. Due to the cyclical nature of hosting a
bi-annual national conference, PWSA | USA’'s program expenses tend to be higher in
conference years versus non-conference years. Additionally, PWSA | USA has made it a
priority to invest into the administrative and development functions of its operations to
strengthen the organization and grow its programs in future years.
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 1 — Organization and Summary of Significant Accounting Policies — Continued:

Comparative Financial Information

The financial information shown for 2024 in the accompanying financial statements is included
to provide a basis for comparison with 2025 and presents summarized totals only.

Note 2 — Investments:

Investments at fair value as of December 31, 2025, consists of the following:

Cash and money market funds
Mutual bond funds
Other

Total investments

43,754
1,930,388
43,759

$ 2,017,901

Investment income for the year ended December 31, 2025 is comprised of the following:

Interest and dividends

Realized and unrealized gains
Fees
Net return

Note 3 — Property and Equipment:

$ 71,330
134,048
(12,541)

$ 192,837

Property and equipment as of December 31, 2025 consists of the following:

Computer equipment
Website design
Total property and equipment
Less: accumulated depreciation
Total

Note 4 — Net Assets with Donor Restrictions:

$ 21,922

18,469
40,391

(32,255)

$ 8,136

At December 31, 2025, the Organization’s net assets with donor restrictions are available for the

following purposes:
Subject to expenditure for specified purpose:

Research
Equity inclusion
Legal counsel and education
Conference
Total
Subject to passage of time:
Beneficial interest in trust
Subiject to spending policy or appropriation:
Endowment
Total

$ 325,837
12,500
35,648

7,864
381,849

735,066

211,923
$ 1,328,838
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 4 — Net Assets with Donor Restrictions - Continued:

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose or by occurrence of the passage of time or other events specified by the donors during
2025 as follows:

Satisfaction of purpose restrictions:

Research $ 116,001
Convention 133,500
Legal counsel and education 116,673
Beneficial interest in trust 99,720

Total $ 465,894

Note 5 — Net Assets without Donor Restrictions — Board Designated:

As of December 31, 2025, net assets without donor restrictions designated by the Board consist
of funds designated to be used for the 2026 budget shortfall. Total board-designated net assets
amounted to $200,000 as of December 31, 2025.

Note 6 — Concentrations:

Financial instruments that potentially subject the Organization to concentrations of credit risk are
primarily cash and cash equivalents and contributions receivable. The Organization's financial
instruments that are exposed to concentrations of credit risk consist primarily of cash deposits.
The Organization places its cash and cash equivalents with local financial institutions. Although
the Organization manages its credit risk through diversification, at times, cash balances may be
in excess of the Federal Deposit Insurance Corporation ("FDIC") insurance limits. The
Organization has not experienced any losses in such accounts and does not believe it is
exposed to significant credit risk on cash and cash equivalents.

Note 7 — Fair Value of Financial Assets and Liabilities:

The Organization adopted the Fair Value Measurements and Disclosures Topic of the FASB
Accounting Standards Codification. The Fair Value Measurements and Disclosures Topic
provides enhanced guidance for using fair value to measure assets and liabilities and clarifies
the principle that fair value should be based on the assumptions market participants would use
when pricing the assets or liabilities and establishes a hierarchy that prioritizes the information
used to develop those assumptions.

The following table presents information about the Organization’s assets that are measured at
fair value on a recurring basis as of December 31, 2025, and indicate that fair value hierarchy of
the valuation techniques used to determine such fair value. The three levels for measuring fair
value are based on the reliability of inputs and are as follows:

Level 1 — unadjusted quoted prices in active markets for identical assets or liabilities, such as
publicly traded equity securities.
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 7 — Fair Value of Financial Assets and Liabilities - Continued:

Level 2 — inputs other than quoted prices included in Level 1 that are observable, either directly
or indirectly. Such inputs may include quoted prices for similar assets, observable inputs other
than quoted prices (interest rates, yield curves, etc.) or inputs derived principally from or
corroborated by observable market data by correlation or other means.

Level 3 — inputs are unobservable data points for the asset or liability, and include situations
where there is little, if any, market activity for the asset or liability (for example, hedge funds,
private equity and other). The inputs reflect the Association’s assumptions based on the best
information available in the circumstance.

Assets at fair value on a recurring basis at December 31, 2025:

Assets and Liabilities at Fair Value on a
Recurring Basis at Reporting Date Using

Quoted
Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
December Assets Inputs Inputs
Description 31, 2025 (Level 1) (Level 2) (Level 3)
Mutual funds $ 1,930,387 1,930,387 - -
Beneficial interest in trust 735,066 - - 735,066
Total assets at fair value $ 2,665,453 1,930,387 - 735,066

The following is a reconciliation of the beginning and ending balances for assets measured at
fair value on a recurring and non-recurring basis using significant unobservable inputs (Level 3)
during the period ending December 31, 2025:

Beneficial Interest

In Trust
Balance — December 31, 2024 $ 748,177
Contributions -
Distributions (99,720)
Change in value 86,609
Balance — December 31, 2025 $ 735,066

Note 8 — Functionalized Expenses:

The financial statements report certain categories of expenses that are attributed to more than
one program or supporting function. Therefore, expenses require allocation on a reasonable
basis that is consistently applied. The expenses that are allocated include occupancy,
depreciation, salaries and wages, benefits, payroll taxes, professional development, office
expenses, information technology, insurance, and others which are allocated based on staff
time spent on each activity.
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 9 — Liquidity:

Financial assets available to meet cash needs for general expenditures within one year, without
contractual or donor restrictions, as of December 31, 2025 consist of the following:

Cash and cash equivalents $ 684,922
Operating investments 2,017,901
Receivables 11,802

Total assets available 2,714,625
Less: Donor-imposed restrictions (593,772)

Financial assets available to meet cash needs for
general expenditures within one year $ 2,120,853

The Organization is typically able to manage liquidity through donations. The Organization
regularly monitors the availability of resources required to meet its operating needs and other
contractual commitments.

Note 10 — Endowment:

The Organization’s endowment currently consists of two separate funds established to
supplement its operating income over a long period of time. The endowment includes donor-
restricted endowment funds. As required by accounting principles generally accepted in the
United States of America, net assets associated with endowment funds are classified and
reported based on the existence or absence of donor-imposed restrictions.

The Board of Directors of The Organization has interpreted the Florida Uniform Prudent
Management of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary.

As a result of this interpretation, The Organization retains in perpetuity (a) the original value of
initial and subsequent gift amounts (including promises to give net of discount and allowance for
doubtful accounts) donated to the endowment and (b) any accumulations to the endowment
made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to
appropriation for expenditure in a manner consistent with the standard of prudence prescribed
by FUPMIFA.

In accordance with FUPMIFA, The Organization considers the following factors in deciding to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of The Organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of The Organization

The investment policies of The Organization.

Noakwdd=~
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Prader-Willi Syndrome Association (USA)
Notes to Financial Statements
December 31, 2025

Note 10 — Endowment - Continued:

From time to time, the fair value of assets associated with individual donor restricted
endowment funds may fall below the level that the donor intended. There were no deficiencies
as of December 31, 2025.

The Organization’s Board of Directors has adopted investment and spending policies for the
endowment assets which are reviewed annually and updated periodically.

As of December 31, 2025, endowment funds had original gifts values of $254,134, fair values of
$254,134 and no funds with deficiencies.

Changes in endowment net assets for the year ended December 31, 2025 are as follows:

Without
Donor With Donor
Restrictions Restrictions Total
Endowment net assets, December 31,2024  $ 428,887 210,201 639,088
Investment income 96,503 - 96,503
Contributions - 1,722 1,722
Appropriated for expenditure (5,030) - (5,030)
Endowment net assets, December 31, 2025 § 520,360 211,923 732,283

Note 11 — Donated Goods and Services:

For the year ended December 31, 2025, contributed nonfinancial assets recognized within the
statement of activities included the following:

Medical services $ 151,200
Event costs 46,575
Total $ 197,775

Contributed medical services are provided by specially trained professionals who assist with
research, consultation, education and providing healthcare services. Contributed medical
services are primarily used in program services and are recognized at fair value based on
current rates for similar services.

Event costs include donated items for events including food, auction items and venue costs.
These are valued at estimated like kind values for similar items. These items are included with
fund development costs.

Note 12 — Subsequent Events:

Subsequent events have been evaluated through June 17, 2026, which is the date the financial
statements were available to be issued.
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