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INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Directors 
of Prader-Willi Syndrome Association (USA) 

Opinion 

We have audited the accompanying financial statements of Prader-Willi Syndrome Association (USA) (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 2022, and 
the related statements of activities and changes in net assets and cash flows for the year then ended, and 
the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Prader-Willi Syndrome Association (USA) as of December 31, 2022, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of Prader-
Willi Syndrome Association (USA) and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Prader-Willi Syndrome Association 
(USA)'s ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 

 



 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Prader-Willi Syndrome Association (USA)'s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Prader-Willi Syndrome Association (USA)'s ability to continue as 
a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

 
Sarasota, Florida 
June 13, 2023 
 
 



Prader-Willi Syndrome Association (USA)

Statement of Financial Position
December 31, 2022

(with comparative totals for 2021)

 
2022 2021

Current assets:
Cash and cash equivalents 365,651$           464,239
Investments 1,599,153 1,852,116             
Receivables 37,624 65,593                  
Inventory 2,221 5,000                    
Prepaid expenses 83,291               15,322                  

Total current assets 2,087,940          2,402,270             

Property and equipment, net 20,460               28,117                  
Beneficial interest in trust 767,042 -                            
Security deposits 4,750                 9,750                    

Total assets 2,880,192$        2,440,137             

Liabilities:
Accounts payable 19,899$             3,323
Accrued liabilities 49,982               48,258                  
Deferred income 42,320               2,000                    

 
Total liabilities 112,201             53,581                  

 
Net assets:  

Net assets without donor restrictions 1,169,711          1,515,879             
Net assets with donor restrictions 1,598,280          870,677                

Total net assets 2,767,991          2,386,556             

Total liabilities and net assets 2,880,192$        2,440,137             

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.
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Prader-Willi Syndrome Association (USA)

Statement of Activities and Changes in Net Assets
Year Ended December 31, 2022
(with comparative totals for 2021)

 
Net Assets Net Assets   

Without Donor With Donor  
Restrictions Restrictions Total 2021

Revenues, gains and support:
Support:     
 Contributions 651,822$        947,180 1,599,002   996,185    
 Fundraising contributions, net of costs of

direct benefit to donors of $53,749 465,401 53,016           518,417      377,245    
Conference income -                     -                     -                  264,588    
PPP loan forgiveness -                     -                     -                  151,100    

 Donated services 107,025          -                     107,025      89,710      
Revenues:    

Educational material sales 1,662              -                     1,662          4,745        
Membership dues -                     -                     -                  3,935        
Other 22,628 -                     22,628        -                
Change in value of trust -                     (71,388)          (71,388)       -                
Investment income (loss), net (141,116)        -                     (141,116)     117,346    
Gain on sale of assets 1,667              -                     1,667          1,055        

 Net assets released from restrictions 201,205          (201,205)        -                  -                

    
Total revenues, gains and support 1,310,294       727,603         2,037,897   2,005,909 

Expenses:
Program services:     
 Family support 552,997          -                     552,997      712,407    

National conference -                     -                     -                  309,547    
Advocacy and awareness 257,056          -                     257,056      67,452      
Research 174,975          -                     174,975      63,277      

Total program services 985,028          -                     985,028      1,152,683 
Supporting services:     
 Administration 319,563          -                     319,563      93,483      

Fund development 351,871          -                     351,871      185,592    
 Total supporting services 671,434          -                     671,434      279,075    

Total expenses 1,656,462       -                     1,656,462   1,431,758 

Change in net assets (346,168)        727,603         381,435      574,151    

Net assets - beginning of year 1,515,879       870,677         2,386,556   1,812,405 

Net assets - end of year 1,169,711$     1,598,280      2,767,991   2,386,556 

2022

See accompanying notes to financial statements.
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Prader-Willi Syndrome Association (USA)

Statement of Functional Expenses
Year Ended December 31, 2022
(with comparative totals for 2021)

 
Total Total 

Family Advocacy and  Program  Fund Supporting Total 
Support Awareness Research Services Administration Development Services Expenses

Appreciation gifts  -$               3,595            -                 3,595         1,301                -                 1,301         4,896         
Bank fees  186            -                    -                 186            6,057                8,496         14,553       14,739       
Catering  -                 9,172            -                 9,172         -                       8,425         8,425         17,597       
Depreciation  3,562         1,326            447            5,335         1,825                2,130         3,955         9,290         
Donated services  87,324       -                    -                 87,324       19,700              -                 19,700       107,024     
Family assistance  13,202       -                    -                 13,202       -                       -                 -                 13,202       
Insurance  2,700         1,005            339            4,044         1,384                1,615         2,999         7,043         
Lodging and travel 5,011         57,109          367            62,487       1,499                4,479         5,978         68,465       
Marketing and promotion  452            168               57              677            231                   4,805         5,036         5,713         
Meetings and conferences 3,068         1,142            385            4,595         42,344              1,835         44,179       48,774       
Memberships and dues 5,004         1,862            628            7,494         9,720                2,993         12,713       20,207       
Other 4,126         1,536            518            6,180         2,115                3,311         5,426         11,606       
Personnel 352,350     131,142        44,203       527,695     181,828            210,730     392,558     920,253     
Postage and printing 2,065         769               259            3,093         1,058                19,291       20,349       23,442       
Professional development 8,256         3,073            1,036         12,365       4,231                4,938         9,169         21,534       
Professional fees -                 -                    -                 -                 12,257              -                 12,257       12,257       
Publication expenses 5,006         -                    -                 5,006         -                       -                 -                 5,006         
Rent and utilities 28,855       10,740          3,620         43,215       14,789              17,257       32,046       75,261       
Research grants -                 -                    119,812     119,812     -                       -                 -                 119,812     
Service providers -                 12,000          -                 12,000       5,726                29,947       35,673       47,673       
Software  20,851       15,068          1,989         37,908       8,127                9,483         17,610       55,518       
Supplies 2,685         3,936            274            6,895         1,120                14,676       15,796       22,691       
Technology and website  8,294         3,413            1,041         12,748       4,251                4,960         9,211         21,959       
Venue  -                 -                    -                 -                 -                       2,500         2,500         2,500         
Subtotal 552,997     257,056        174,975     985,028     319,563            351,871     671,434     1,656,462  

Costs of direct benefits to donors -                 -                    -                 -                 -                       -                 -                 53,749       

Total 552,997$   257,056        174,975     985,028     319,563            351,871     671,434     1,710,211  

 Program Services  Supporting Services

See accompanying notes to financial statements.
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Prader-Willi Syndrome Association (USA)

Statement of Cash Flows
Year Ended December 31, 2022
(with comparative totals for 2021)

 
 

2022 2021
Cash flows from operating activities:

Change in net assets 381,435$        574,151              
Adjustments to reconcile change in net assets
   to net cash flows from operating activities:

Depreciation 9,290              9,551                  
Realized and unrealized losses (gains) on investments 229,000          (100,083)             
Decrease (increase) in:

Beneficial interest in trust (767,042)        -                          
Receivables 27,969            (62,988)               
Inventory 2,779              -                          
Prepaid expenses (67,969)          3,692                  
Deposits 5,000              -                          

Increase (decrease) in: 
Accounts payable 16,576            736                     
Accrued liabilities 1,724              1,299                  
Deferred income 40,320            (8,000)                 
Due to related parties -                     (48,135)               

Net cash flows from operating activities (120,918)        370,223              

Cash flows from investing activities:
Purchase of property and equipment (1,633)            (4,680)                 
Proceeds from sale of investments 23,963            -                          
Purchases of investments -                     (335,905)             

22,330            (340,585)             

Net increase (decrease) in cash and cash equivalents (98,588)          29,638                

Beginning cash and cash equivalents 464,239          434,601              

Ending cash and cash equivalents 365,651$        464,239              

See accompanying notes to financial statements. 
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Prader-Willi Syndrome Association (USA) 
Notes to Financial Statements 

December 31, 2022 
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Note 1 – Organization and Summary of Significant Accounting Policies: 
 
Nature of Organization 
Prader-Willi Syndrome Association (USA) (the “Organization” or “PWSA | USA”) is a not-for-
profit organization which has as its mission statement: To enhance the quality of life of and 
empower those affected by Prader-Willi Syndrome (“PWS”). 
 
The Organization has further defined its business activities into the focus areas outlined below:  
 

Family Support 
PWSA | USA's Family Support team provides individuals diagnosed with Prader-Willi 
syndrome, their families, and care providers with critical information and resources on 
PWS. We also provide education to medical providers, schools, and professional care 
givers through ongoing training, toolkits and other valuable resources. We support the 
family from the NICU through all stages of the PWS journey.  Bi-annually, with 2022 
being a non-conference year, PWSA | USA hosts a national conference for families, 
providers, and the medical/scientific community.   
 
Advocacy and Awareness 
Increasing awareness and effectively advocating for Prader-Willi syndrome at the state 
and federal level are critical components of our mission. We seek to involve all members 
of our community and work to keep you informed on the best ways to affect change for 
our loved ones. 

 
Research 
PWSA | USA seeks to support research projects with the potential for immediate and 
high impact for the PWS community. The goal is to fast-track better treatment for the 
syndrome, and we proudly collaborate with partners representing pharmaceutical 
companies, research universities, and more to achieve that goal. 

  
Administration 
PWSA | USA seeks to provide effective management of the Organization by developing 
a well-balanced, team oriented, well-trained workforce that is diverse, agile, committed 
to the Organization's mission, and continuously expanding their capabilities to shape the 
Organization's future. PWSA | USA also seeks to build effective, efficient, strategically 
aligned business processes that integrate and capitalize on the organization's human 
capital and technology resources to provide accurate and timely information for the 
optimum management of the Organization. 

  
Fund Development 
PWSA | USA develops and maintains programs to ensure long-term sustainable 
financial support for the Organization and its activities and short-term funding for specific 
projects. Such support is developed through various programs of charitable giving and 
community programs. 

 
Basis of Accounting 
The Organization’s financial statements have been prepared on the accrual basis of accounting 
and accordingly reflect all significant receivables, payables, and other liabilities. 
 
 
 
 



Prader-Willi Syndrome Association (USA) 
Notes to Financial Statements 

December 31, 2022 
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Note 1 – Organization and Summary of Significant Accounting Policies - continued: 
 
Basis of Presentation 
The accompanying financial statements have been prepared on the accrual basis of accounting 
in accordance with generally accepted accounting principles.  Net assets, revenues, expenses, 
gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions.  If donor-imposed restrictions are met in the same period as the gift or investment 
income is received, the amount is reported as without donor restrictions.  Accordingly, net 
assets of the Organization and changes therein are classified and reported as follows: 
 

Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions.  

 
With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those 
that will be met by the passage of time or other events specified by the donor. Other 
donor-imposed restrictions are perpetual in nature, where the donor stipulates those 
resources be maintained in perpetuity. Donor-imposed restrictions are released when a 
restriction expires, that is, when the stipulated time has elapsed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both.  
 

Cash and Cash Equivalents 
For the purpose of the statement of cash flows, the Organization considers all highly liquid 
investments available for current use with an original maturity of three months or less to be cash 
equivalents.   
 
Investments 
Investments are reported at their fair values in the statement of financial position. Unrealized 
gains and losses are included in the statement of activities and changes in net assets. 
Investment income and gains restricted by a donor are reported as increases in unrestricted net 
assets if the restrictions are met in the reporting period in which the income and gains are 
recognized. 
 
Promises to Give 
Unconditional promises to give are recognized in the period received and as assets, decreases 
of liabilities, or expense depending on the form of benefits received.  Promises to give are 
recorded at net realizable value if they are expected to be collected in one year and at fair value 
if they are expected to be collected in more than one year.  Conditional promises to give are 
recognized when the conditions on which they depend are substantially met. 
 
Inventory 
Inventories are stated at the lower of cost or net realizable value by the first-in, first-out method.  
The inventory consists of educational materials, promotional items and conference supplies. 
 
 
 
 
 
 
 
 
 



Prader-Willi Syndrome Association (USA) 
Notes to Financial Statements 

December 31, 2022 
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Note 1 – Organization and Summary of Significant Accounting Policies – continued: 
 
Property and Equipment 
It is the Organization’s policy to capitalize property and equipment with a cost over $500.    
Property and equipment are capitalized at cost, except for donated assets, which are recorded 
at their fair market value at the time of the gift. Such donations are reported as unrestricted 
contributions unless the donor has restricted the donated asset for a specific purpose.  Assets 
donated with explicit restrictions regarding their use and contributions of cash that must be used 
to acquire property and equipment are reported as restricted contributions.  Absent donor 
stipulations regarding how long those donated assets must be maintained, the Organization 
reports expirations of donor restrictions when the donated or acquired assets are placed in 
service.  The Organization reclassifies net assets with donor restrictions to net assets without 
donor restrictions at that time.  Property and equipment are depreciated on the straight-line 
method over their estimated useful lives of three to five years. 
 
Beneficial Interest in Trust Held by Others 
The Organization has been named as an irrevocable beneficiary of a trust held and 
administered by an independent trustee. The Organization has neither possession nor control 
over the assets of the trust. At the date we receive notice of a beneficial interest, a contribution 
with donor restrictions is recorded in the statements of activities, and a beneficial interest in trust 
is recorded in the statement of financial position at fair value using present value techniques 
and risk-adjusted discount rates designed to reflect the assumptions market participants would 
use in pricing the expected distributions to be received under the agreement. Thereafter, 
beneficial interests in the trusts are reported at fair value in the statements of financial position, 
with changes in fair value recognized in the statements of activities. 
 
Upon receipt of trust distributions or expenditures, or both, in satisfaction of the donor-restricted 
purpose, if any, net assets with donor-imposed time or purpose restrictions are released to net 
assets without donor restrictions. Trust distributions with donor-imposed restrictions that are 
perpetual in nature are transferred to the endowment, in which case, net assets with donor-
restrictions are not released. 
 
Deferred Revenue 
Revenues received in advance of providing required services or conferences are deferred until 
the service or conference has been provided. 
 
Compensated Absences 
Employees of the Organization are entitled to paid personal days off, depending on job 
classification, length of service, and other factors.  The Organization has accrued $12,323 for 
time off earned, but not taken, by its employees as of December 31, 2022. 
 
Income Taxes 
The Organization is generally exempt from Federal income tax under Section 501(c)(3) of the 
Internal Revenue Code. However, income from certain activities not directly related to the 
Organization’s tax-exempt purpose is subject to taxation as unrelated business income. There 
was no income tax liability for the year ended December 31, 2022. 
 
 
 
 
 
 



Prader-Willi Syndrome Association (USA) 
Notes to Financial Statements 

December 31, 2022 
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Note 1 – Organization and Summary of Significant Accounting Policies – Continued: 
 
Management has evaluated the effect of an accounting standard relating to accounting for 
uncertainty in income taxes.  Management has determined that the Organization had no 
uncertain income tax positions that could have a significant effect on the financial statements for 
the year ended December 31, 2022.  The Organization’s federal income tax returns are subject 
to examination by the Internal Revenue Service, generally for three years after the federal 
income tax returns were filed. 
 
Contributed Nonfinancial Goods and Services 
The Organization’s policy is to recognize contributed professional services if the services 
received create or enhance nonfinancial assets or require specialized skills, are provided by 
individuals possessing those skills, and would typically need to be purchased if not provided by 
donation. Contributions of tangible assets and materials are recognized at fair value when 
received. The organization does not sell donated in-kind gifts. 
 
Professional services are valued at estimated fair value based on current rates for similar 
professional services. Tangible assets are valued using estimated U.S. wholesale prices 
(principal market) of identical or similar products using pricing data under a “like-kind” 
methodology considering the goods’ condition and utility for use at the time of contribution. 
 
Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 
 
Functional Allocation of Expenses 
The costs of providing the various programs and other activities have been summarized on a 
functional basis in the statement of activities. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited.  Due to the cyclical nature of hosting a 
bi-annual national conference, PWSA | USA’s program expenses tend to be higher in 
conference years versus non-conference years.  Additionally, in 2022, PWSA | USA has made it 
a priority to invest into the administrative and development functions of its operations to 
strengthen the organization and grow its programs in future years.    
 
Comparative Financial Information 
The financial information shown for 2021 in the accompanying financial statements is included 
to provide a basis for comparison with 2022 and presents summarized totals only. 
 
Note 2 – Investments: 
 
Investments at fair value as of December 31, 2022, consists of the following: 
 

Cash and money market funds     $ 193,280  
Fixed income 
Mutual funds 

  37,745 
 

 

   Bond funds   1,345,479  
   Equity funds   22,649  
        Total investments  $ 1,599,153  
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Notes to Financial Statements 

December 31, 2022 
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Note 2 – Investments - Continued: 
 
Investment income for the year ended December 31, 2022 is comprised of the following: 
 

Interest and dividends $ 94,156  

Realized and unrealized gains  (229,000) 
Fees  (6,272) 
Net return $ (141,116) 

 
Note 3 – Property and Equipment: 
 
Property and equipment as of December 31, 2022 consists of the following: 
 

Computer equipment $ 28,794 
Website design   18,469 
   Total property and equipment  47,263 
Less: accumulated depreciation  (26,803) 
   Total $ 20,460 

 
Note 4 – Net Assets with Donor Restrictions: 
 
At December 31, 2022, the Organization’s net assets with donor restrictions are available for the 
following purposes: 
 
Subject to expenditure for specified purpose: 
 

Research $  434,065 
Crisis and family support  45,366 
Development  1,300 
Legal counsel and education   102,405 
Conference     41,098 
   Total  624,234  

    
Subject to passage of time: 
 
   Beneficial interest in trust               767,042   
 
Subject to spending policy or appropriation: 
 
   Endowment               207,004     
         Total       $   1,598,280          
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Notes to Financial Statements 

December 31, 2022 
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Note 4 – Net Assets with Donor Restrictions - Continued: 
 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of the passage of time or other events specified by the donors during 
2022 as follows: 
 
Satisfaction of purpose restrictions: 
                 

Research $ 82,738 
Crisis and family support  111,793 
Legal counsel and education  1,493 
Convention  5,181 
   Total $     201,205  

 
Note 5 – Net Assets Without Donor Restrictions: 
 
The Board of Directors has designated $10,000 of unrestricted net assets for the purpose of 
additional funding of the endowment. 
 
Note 6 – Concentrations: 
 
Financial instruments that potentially subject the Organization to concentrations of credit risk are 
primarily cash and cash equivalents and contributions receivable. The Organization's financial 
instruments that are exposed to concentrations of credit risk consist primarily of cash deposits. 
The Organization places its cash and cash equivalents with local financial institutions. Although 
the Organization manages its credit risk through diversification, at times, cash balances may be 
in excess of the Federal Deposit Insurance Corporation ("FDIC") insurance limits. The 
Organization has not experienced any losses in such accounts and does not believe it is 
exposed to significant credit risk on cash and cash equivalents. 
 
Note 7 – Contributed Goods and Services: 
 
Contributed services were provided during the year ended December 31, 2022 as follows: 
 

Type of service  Amount Classification 
Medical professional $ 87,325 Family support 
Finance professional  16,500 Management and general 
Legal assistance  3,200 Management and general 
  Total $ 107,025  

 
Note 8 – Fair Value of Financial Assets and Liabilities: 
 
The Organization adopted the Fair Value Measurements and Disclosures Topic of the FASB 
Accounting Standards Codification.  The Fair Value Measurements and Disclosures Topic 
provides enhanced guidance for using fair value to measure assets and liabilities and clarifies 
the principle that fair value should be based on the assumptions market participants would use 
when pricing the assets or liabilities and establishes a hierarchy that prioritizes the information 
used to develop those assumptions. 
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Note 8 – Fair Value of Financial Assets and Liabilities - Continued: 
 
The following table presents information about the Organization’s assets that are measured at 
fair value on a recurring basis as of December 31, 2022, and indicate that fair value hierarchy of 
the valuation techniques used to determine such fair value.  The three levels for measuring fair 
value are based on the reliability of inputs and are as follows: 
 
Level 1 – unadjusted quoted prices in active markets for identical assets or liabilities, such as 
publicly traded equity securities. 
 
Level 2 – inputs other than quoted prices included in Level 1 that are observable, either directly 
or indirectly.  Such inputs may include quoted prices for similar assets, observable inputs other 
than quoted prices (interest rates, yield curves, etc.) or inputs derived principally from or 
corroborated by observable market data by correlation or other means. 
 
Level 3 – inputs are unobservable data points for the asset or liability, and include situations 
where there is little, if any, market activity for the asset or liability (for example, hedge funds, 
private equity and other). The inputs reflect the Association’s assumptions based on the best 
information available in the circumstance. 
 
Assets at fair value on a recurring basis at December 31, 2022: 
 
    Assets and Liabilities at Fair Value on a  

Recurring Basis at Reporting Date Using 

    
Quoted 
Prices     

    in Active  Significant   
    Markets for  Other  Significant 
    Identical   Observable  Unobservable 
  December 

31, 2022 
 Assets    Inputs  Inputs 

Description   (Level 1)  (Level 2)  (Level 3) 

         
Mutual funds $ 1,345,479  1,345,479       -  -  
Equity funds  22,649  22,649  -  -  
Fixed income   37,745  37,745  -  -  
Beneficial interest in trust  767,042  -  -         767,042 
     Total assets at fair value $ 2,172,915  1,405,873       -   767,042 

 
 
The following is a reconciliation of the beginning and ending balances for assets measured at 
fair value on a recurring and non-recurring basis using significant unobservable inputs (Level 3) 
during the period ending December 31, 2022: 

Beneficial Interest 
        In Trust 

         
 Balance – December 31, 2021   $                  - 
 Contributions               882,481 
 Distributions               (44,051) 
 Change in value              (71,388) 
 
 Balance – December 31, 2022   $       767,042  
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Note 9 – Functionalized Expenses: 
 
The financial statements report certain categories of expenses that are attributed to more than 
one program or supporting function. Therefore, expenses require allocation on a reasonable 
basis that is consistently applied. The expenses that are allocated include occupancy, 
depreciation, salaries and wages, benefits, payroll taxes, professional development, office 
expenses, information technology, insurance, and other which are allocated based on staff time 
spent on each activity. 
 
Note 10 – Liquidity: 
 
Financial assets available to meet cash needs for general expenditures within one year, without 
contractual or donor restrictions, as of December 31, 2022 consist of the following: 
 

Cash and cash equivalents $ 365,651 
Operating investments  1,599,153 
Receivables  37,624 
  Total assets available  2,002,428 

 
Less: Donor-imposed restrictions  (831,238) 
   
Financial assets available to meet cash needs for 
general expenditures within one year $ 1,171,190 

 
The Organization is typically able to manage liquidity through donations. The Organization 
regularly monitors the availability of resources required to meet its operating needs and other 
contractual commitments. 
 
Note 11 – Endowment: 
 
The Organization’s endowment currently consists of two separate funds established to 
supplement its operating income over a long period of time. The endowment includes donor-
restricted endowment funds. As required by accounting principles generally accepted in the 
United States of America, net assets associated with endowment funds are classified and 
reported based on the existence or absence of donor-imposed restrictions. 
 
The Board of Directors of The Organization has interpreted the Florida Uniform Prudent 
Management of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair value 
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit 
donor stipulations to the contrary.  
 
As a result of this interpretation, The Organization retains in perpetuity (a) the original value of 
initial and subsequent gift amounts (including promises to give net of discount and allowance for 
doubtful accounts) donated to the endowment and (b) any accumulations to the endowment 
made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to 
appropriation for expenditure in a manner consistent with the standard of prudence prescribed 
by FUPMIFA. 
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Note 11 – Endowment - Continued: 
 
In accordance with FUPMIFA, The Organization considers the following factors in deciding to 
appropriate or accumulate donor-restricted endowment funds: 
 

1. The duration and preservation of the fund 
2. The purposes of The Organization and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of The Organization 
7. The investment policies of The Organization. 

 
From time to time, the fair value of assets associated with individual donor restricted 
endowment funds may fall below the level that the donor intended. There were no deficiencies 
as of December 31, 2022. 
 
The Organization’s Board of Directors has adopted investment and spending policies for the 
endowment assets which are reviewed annually and updated periodically. 
 
As of December 31, 2022, endowment funds had original gifts values of $207,004, fair values of 
$207,004 and no funds with deficiencies.  
 
Changes in endowment net assets for the year ended December 31, 2022 are as follows: 
 

     

Without 
Donor 

Restrictions  
With Donor 
Restrictions   Total 

         
Endowment net assets, December 31, 2021 $ 411,428  204,179    615,607 
Investment loss   (92,141)  -       (92,141) 
Contributions  -   2,825   2,825 
Appropriated for expenditure  (14,634)  -      (14,634) 
Endowment net assets, December 31, 2022 $   304,653     207,004   511,657 
 
Note 12 – Subsequent Events: 
 
Subsequent events have been evaluated through June 13, 2023, which is the date the financial 
statements were available to be issued. 
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