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INDEPENDENT AUDITOR™S REPORT

aaaaaaaaaaaaaaaa

1o the Board of Direciors
Prader-Will Syndrome Associanon {(USA)

| have audited the accompanying financial siatements of Prader-Willi Syndrome Association (USA) {a
nonprofit organization), which comprise the staternent of financial position as of December 31, 2016, and the
related statements of activipes, functional expenses, and cash flows for the vear then ended, and the related
notes {0 the financial siatements.

Management's Responsibility {or the Financial Statements

Managernent is responsible for the preparation and faur prﬂamutam of these financial starements v aocordance
with accounting principles generally accepted in the United Siates of America: this includes the design,
pripiementation. and maintenance of internal control relevant to the preparation and [air presentation of inancial
statements that are free from matenal misstatement, whether due @ fraud or error.

Auditor’s Responsibility

My respoasibility is to express an cpimion on these financial statements based on ow audit. [ conducted my
audit m accordance with auditing standards generally accepted in the United States of America. Those
standards require that | plan and perfonm the andit 1o obtam reasonable assurance about whether the financial
statements are free from matenal misstatement.

An audit mnvolves performmg procedures fo obtain audit evidence about the arnounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment. including the assessment of the
risks of matenal misstatement of the financial starements, whether due to fraud or error. In making those risk
assessments, the auditor considers infernal control relevant {o the entity’s preparation and fair presentation of the
financial statoments in order o design audit procedures that are appropriate in the circumstances, but nat for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, { express no
such opinion. An audit alse includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overnl!
preseantation of the tinancial siatements.

1 belicve that the audit evidence | have oblaned is suflicient and appropniate to provide a basis for my audit
CpinIon,
Opinion

In my opiicn, the financial statements referred to above present fairly, in all material respects, the financial
posiiion of Prader-Willi Syndrome Association (USA) as of December 31, 2016, and the changes in its net
assets and s cash flows for the year then ended i accordance with accounting principles generally accepted
the United States of America.

%’iﬂu{imév;%}frj L duﬁ&ﬁr*ﬁ%
CERTIFIED PUBLIC ACCCUNTANT

""\-1

June 21, 201



PRADER-WILLI SYNDROME

ASSOCIATION (USA)
STATEMENT OF FINANCIAL POSITION
~ December 31, 2016
ASSETS
CURRENT ASSETS
Cash ~ § 1,001,865
Investments | 1,275.696
Membership dues receivable ' 780
Unconditional promises to give 23,449
Inventory 10,275
Prepaid expenses 0.733
TOTAL CURRENT ASSETS 2,321,800
FURNITURE AND EQUIPMENT
Office furniture 18,179
Computer equipment 36,877
Telephone system 12,112
Leasehold improvements 11,706
_ 78,874
Less accumulated depreciation 73,763
TOTAL FURNITURE AND EQUIPMENT 3,109
OTHER ASSETS
Security deposits 5,549
Investrnents held at The Community Foundation of Sarasota County 104,534
TOTAL OTHER ASSETS 110,083
TOTAL ASSETS $ 2,434,992
T T
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES -
Accounts payable $ 20,036
Accrued habilities 52.223
Due to related parties {(448)
TOTAL CURRENT LIABILITIES 71.811
NET ASSETS
Unrestricted
Undesignated . 854,952
Designated by Board of Directors 10,000
Total unrestricted 864,952
Temporarily restricted ' - | {,338,205
Permanently restricted 159,934
TOTAL NET ASSETS 2,363,181
TOTAL LIABILITIES AND NET ASSETS | $ 2,434992

The accompanying notes are an integral part of these financial statements.
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PRADER-WILLI SYNDROME
ASSOUCIATION (USA)
STATEMENT OF ACTIVITIES
For The Year Fnded December 31, 216

SUPPORT AND REVENUES
Support
Contributions
Fundraising contributions
Conference income
Dﬂ!’ldﬂlﬁ;d ::ﬁ‘-!“ﬂ‘-’:h::
Revenues
Fducational material sales
Membership duss
Investment income/(loss)
Met assels rfi-*as-;f,d from restrictions
Satistaction of program restrictions

TOTAL SUPPORT AND REVENUES

EXPENSES
Program services
Crisls inferve
Educanion
Medical intervention and support
New diggnosis support
Chapter, affiliate and local support
National conference
Advocacy, awareness, external
cotiaborative reiationships
Research
Total program services

ntion and support

Supporting services
Admistration
Fund development

Total supporting services

TOTAL EXPENDBED
CHANGE N NET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

$

Unrestricted

Temporarily

R esiricted

Permanently

Restricted

Total

llllll

pe

045,065 S 594,069 § 26050 § 1,565,184
386,356 o 386,356
1,692 30,000 31,692
710,406 o 710,406
18,496 i o 18,496
55,875 - 55,875
77,795 2 77.795
336,07 (356,671 o
2,551,756 267.99% 6050 2,845,804
355,715 - 355,715
36,139 = 36.139
185,958 5 b 385,958
79,206 . " 79,206
52,265 " 2,265
106,211 ; 106,211
188.720 e 2 188,720
557,129 - s 557,129
(761,343 = 1,761,343
332,033 332,035
128,821 2 128,821
160,856 - -- 460.856
2,222,199 - 2222199
329,557 267,998 26,050 623,605
535395 1,075.297 133,884 1,719,576
864,352 338095 § 150934 $ 2,363,181

T Al L e e

ceompanving notes are an integral part of these financial statemoents.




PRADER-WILLI SYNDROME
ASSOCIATION (USA)

STATEMENT OF FUNCTIONAL EXPENSES
For The Year Ended December 31, 2016
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The accompanying notes are an integral part of these financial statements.



PRADER-WILLI SYNDROME

ASSOQUIATION (USA)

STATEMENT OF CASH FLOWS
For The Year Fnded December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assels

Adiustments to reconc: ile change in net 453885

to net cash provided by operating
Deypreciation
Rﬁah;{f{i and unrealized
{Increase) decrease in operating assets)

ACHiviiies:

loeses on investmenis

Membership dues receivable
Unconditional promises to give

inventory

Prepaid expenses

Increase f‘df:m,n:ﬂ%a‘b in operating babtliies:
ﬂmwunta p:ﬁ*{.ble

Accrued liabiliti

Ihie to related ,mzea

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIED

Change n investments

Change in mvesiments held at The Comimuanity Foundation of Sarasota CCounty

NET CASH USED BY INVESTING ACTIVITIES

NET INCREASE IN CASH

CASH - REGINNING OF YEAR

CASH -

END OF YEAR

The accompanying notes are an integral part of th

5

eae financial siatements.
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(2.398)
(10,533)

425541
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(165,189)

1,001,865




NOTE 1 -

PRADER-WILLI SYNDROME
ASSOCIATION (USA)
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

T T S e S e G

Nature of Activities

Prader-Willi Syndrome Association (USA) ("PWSA (USAY” or “The Association™) 1s a not-
for-profit organization which has as its mission staternent; PWSA (USA) is an organization of
families and professionals working together to raise awareness, offer support, provide
education and advocacy, and promote and fund research w enhance the quality of life of those
affected by Prader-Willi syndrome.

The Association has further defined its business activities into the Focus Areas outlined below:

Family Support
Crisis Intervention and Support — The Association maintains a crisis counseling system
that provides support and assistance for families experiencing urgent problems and
preventive needs and experiencing difficuities obtaining services.

Education — Strive to be a world Jeader in the developroent of materials and instruction i
the knowledge of PWS and make such information accessible to families. educators,
medical and law enforcement personnel, residential providers, and the community at large,
on a timely basis.

Medical [ntervention and Support — Provide a response system to provide families and the
medical community with accurate and timely assistance in dealing with the various
medical issues confronting people with PWS. Such system will be the leading
intemational source for materials and assistance on medical issues.

New Diagnoses Support — Provide mentoring to parents of newly diagnosed persons with
PWS.

Chapter, Affiliate and Local Support
Develop, strengthen and norture state chapters and affiliates to (i) ensure that families have
personal support from their local community, (ii) increase the diagnosis rates and (1it)
increase the funding for The Association.

National Conference
Provide forums on a biennial basis for PWS families and/or professionals to collaborate
through the exchange of information and education and provide support to families.

Advocacy — Awareness — External Collaborative Relationships
Advocacy — Increase the general knowledge of PWS and The Association.

Awareness — Provide support for ideas and causes relevant to PWS.

Exiernal Collaborative Relationships - Work to expand the relationships between PWSA
(USA) and organizations throughout the world.



NOTE ] -

PRADER-WILLI SYNDROGME
ASSDCIATION (USA)
NCTES TO FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES - CONTINURL

Research
increase research into the various aspects of PWS, throughout the world, particularly those
areas identified by PWSA (USA) as priorities. Actively solici funding for such projecis,
collabomation. Maintain an active scientific advisory board with world leaders from the
various medical disciplines that impact PWS,

Fund Development
Develop and mamtain programs to ensure long-ieon sustainable financial support tor
PWSA (LISA) and its activities and short-term funding fox specific projects. Such support
will be developed through various programs of charitable iving and commanity
Programs,

Administration
Provide effective management of the PWSA {USA) by develeping 2 well-balanced, team
oriented, well trained workforce that is diverse, agile. committed w0 the organization’s
mission. and continucusly expanding their capabilities to shape the organization's future
and build effective, efficient, strategicaily aligned business process thal integrate and
capitalize on the organization’s human capital and technology resources fo provide
sccurste and trmely infommation for the optimum management of PWSA (USA)

The Association’s policy is to prepare its financial staternenis o0 the accrual basis of
sccounting and accordingly reflect all significant recewvabies, pavables and other liabilities,

------------------------------------------------------------------

PWSA (USA) has adopted Financial Accounting Standards Board ( FASB) Accounting
Siandards Codification (ASC) 958-203. Now-for-Profic Entities — Fresentafion of Financial
Statements. Lnder ASC 958-205, the Association is required 1o report information regarding
its financial position and activities acconding fo three classes of net assets: unresiricted net
assets, temnporarily restricied net assets, and permanently restricted net assets. In addition, the
Association is required to present a statement of cash flows.

Contributions

PWSA (USA) has also adopted FASB ASC 938-605, Not-for-Frofi Entities — Revenue
Recognition.  All contributions are considered to be available for unrestricted use unless
specifically restricted by the donor. Amounts received that are designated for future periods or
restricted by the doner for specific purposes are reported as temporarily resyicted or
permanently restricted support that increases those net asset classes. When a lemporary
restricrion expires, temporanty restncted net assets are reclassified to unrestricted net assets
and reported in the statemnent of activities as net assets released from restrictions. Temporaniy
rastricted contributions whose restrictions are met in the same reporting penod are reported as
unrestricted contributions.



NOTE | -

PRADER-WILLI SYNDROME
ASSOCIATION (USA)
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

Donated Services and Materials

Contributions of donated professional and volunteer services that create or enhance non-
financial assets or that require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation, are recorded at
their fair values in the period received. Donated materials, when received, are reflected in the
accompanying statements at their estimated fair market values at date of receipt.

Fair Value Measurements

The Association follows generally accepted accounting principles with regards to fair value
measurernents and disclosures, which establishes a hierarchy framework for measuring fair
value of instruments. The hierarchy is described below and listed in order of priority:

Level 1 — inputs are quoied prices in active markets for identical assets or liabilities
that the Association has the ability to access at the measurement dates.

Level 2 — inputs are inputs other than quoted prices mcluded in Level 1 thal are
observable for the asset or liability, either directly or indirectly.

Level 3 — inputs are unobservable inputs for the asset or liability.

Generally accepted accounting principles require disclosure of an estimate of fair value of
certain financial instruments. The Association’s significant financial instruments are cash,
investments, receivables, accounts payable and other short-term asscts and liabilities. For
these financial instruments (Level 1), cairying values approximate fair value because of the
short maturity of these investments, except investments — See Note 2.

......................................

' The Association is exempt from federal income tax under Section 501{cX3) of the Internal

Revenue Code. It is also exempt from state income taxes. Accordingly, no provision has been
made for income taxes in the accompanying statements. FASB ASC 740, Accowniing for
Jncome Taes, prescribes a recognition thresholdd and measurement attribute of the financial
statement recognition and measurement of a tax position taken or expected fo be taken in a tax
return.  As of December 31, 2016, management has determined that all past and current 1ax
positions were likely to be realized and sustainable upon examination and that the calculation
of a tax liability was not necessary.

Cash and Cash Equivaients

For purposes of the statement of cash flows, the Association considers all highly liquid
‘nvestments available for current use with an initial maturity of three months or less o be cash
equivalents.



NOTE 1 -

PRADER-WILLI SYNDROME
ASSOCIATION (UsA)
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINVED

investimenis

Investments as of December 31, 2016 are carried at the quoted market vaive of the securities.
Realized and unrealized gains and losses are included in the change in net assets in the
sccompanying statement of activitics.

Linconditional prontises to give are recognized as revenue in the period recerved and as assets,
decreases of liabilities, or expenses depending on the form of the henefits received. Pronises
to give are recorded at net realizable value if they are expected to be collected in one year and
at fair vahue if they are expected o be collected in more than one year, Conditional promises
to give are recognized when the conditions on which they depend are substantially met.

nventory

Taventories are stated at the lower of cost or market determined by the firstin, first-out method.
Inventory consists of educational materials and promotional items.

Furniture and Fouimmment

Fursiture and equiproent is carried at cost, except for donated assels, which are recorded at the
fair narket valie at the fime of the gift. Equipment acquisiions in excess of R500 are
capitalized. Depreciation is provided for and is computed using the straight-line method based
on the estimated useful lives of the assets. The estimated useful lives of the office furniture
and computer equipment is five years, the telephone system is seven vears, and leasshold
improvements is seven yems.  Maintenance and repair costs are expensed as inourrsd.
Depreciation expense for the year ended Decemnber 31, 2016 was $3 493,

Compensated Absences

Employees of the Association are entitied 1o paiid vacation, paid sick days and personal days
off, depending on job classification, length of service, and other factors. The Association has
sccrued $23.533 for earned time off, but not taken, by its employees as of December 31, 2016,

Use of Estimates

The preparation of financial statements n conforruity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assurnptions that affect certain reported amounts and disclosures. Accordingly. actual resulis
could differ from those estimates.

G



NOTE 1 -

NOTE 2 -

NOTE 3 -

PRADER-WILLI SYNDROME
ASSQCIATION (USA}
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINLED

Functional Allocation of Expenses

The costs of providing PWSA’s various programs and supporting services have been detailed
in the statement of functional expenses and summarized on a functional basis in the statement
of activities. Accordingly, certain costs have been allocated among the programs and
supporfing services benefited.

Joint costs have been incurred in the production of the Gathered View bunonthly newsletter,
The newsletter is primarily educational in nature, but it does contain a smali fundraising
appeal. Accordingly, the costs of preducing the newsletter have been ailocated to the various
program and fundraising expense categories, as reported in the Statement of Functional
Expenses.

INVESTMENTS

Investments cost, fair value, and unrealized appreciation (depreciation) at December 31, 2016,
consisted of the following:

Unrealized
Fair Appreciation
Cost Value (Depreciation)
Cash and money market funds $ 14,150 2 14150 3 -
Certificates of deposit 212,150 213,591 1,441
Corporate bonds 330,541 323,902 (6,639)
Municipal bonds 145,670 142,000 (3,670)
Mutual funds 3 282,033 ..116.326

§1275.606 3 197438

Total investments

The following schedule summarizes the investment income and its classifications in the
staternent of activities for the year ended December 31, 2016:

[nterest and dividends P 21,943
Net realized and unrealized gains on investments 33,832
Total investment income § TI7u8

PROMISES TO GIVE

Unconditional promises te give at December 31, 2016, consists of contributions m the amount
of $23.449, and is receivable within one year. '

10



NOTE 5 -

NOTLE 6 -

NOTE 7 -

PRADER-WILLI SYNDRGME
ASROCIATION (URA)
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

TEMPORARILY RESTRICTED NET ASGETD

Temporarily restricted net assets are available for the following purposes at December 31,
2016:

Research $1.078.243

Crisis and family suppoit 107,798

Legal counsel and education 61,483
Kentucky group home 60,771
Conference LR L),

Total temporarily restricted net assets & L3538 A0S

Net assets were released from donor restrictions by safistylng the program restriclions
specified by donors during 2010 as follows:

Research $ 266,802
Crisis and family suppott 28,057
Legal counsel and education G2l

Total restrictions released BAS68T1

____________________

DESIGNATED UNRESTRICTED NET ASSETS

The Board of Directors has designated $10,000 of unrestricted pet assets for the purpose of
additional funding of the endowmeot,

---------------------------------------------------------------------------------------

Permanently restricted net assets consist of endowment fund investments to be held
indefinitely, the income from which is expendable for providing assistance to famities dealing
with Prader-Willi Syndrome.

LEASE COMMITMENTS

PWSA (UUSA) has entered into various non-cancellable operating lease agreements for the
cental of office facilies and office equipment that expire at various £ates through August
2021, Rental expenses for those leases amounted © $74.596 for the year ended December 51,

2016.

Future minimum lease payments under operating leases that have remaining terms in excess of
pne year as of December 31, 2016, weee:

Year ending Decernber 31,

2017 $ 65,749
2018 5,556
2019 5,556
2020 5,305
2021 1,696

—
——



NOTE B -

NOTE 9 -

NOTE 10~

PRADER-WILLI SYNDROME
ASSOCIATION (USA)
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

CONCENTRATION OF CREDIT RISk

The Association maintains cash demand deposits with a financial institution which is insured
by the Federal Deposit Insurance Corporation (FDIC} up to $250,000. Cash at the financial
institution exceeded Federally insured limits. The amount in excess of the FDIC INSUrance
limit totaled $717.662 as of December 31, 2016.

DONATED SERVICES

The value of donated services included as contributions in the financial statements and the
corresponding donated services expense for the vear ended December 31, 2016, are as foliows:

Crists intervention and support $ 40,799
Education 4,200
Medical intervention and support 302,376
National conference 16,656
Research 265,750
Administraion 80.625

Total in-kind contributions $ 7164406

These donated services are recognized since they require specialized skills that would
otherwise be purchased by the Association. There is a significant amount of donated services
that were not recognized in these financial statements because they could not be estimated. In
addition, many individuals volunteer their time and perform a variety of tasks that assist the
Association, but these services do not meet the criteria for recognition as donated services.

SIIBSEQUENT EVENTS

The Association has evaluated subsequent events through June 21, 2017, the date which the
financial statements were available (0 be issued, and is unaware of any subsequent events
requiring disclosure.
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